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Condensed consolidated balance sheet at 31 July 2003
	


	31.07.2003
RM’000
	
	31.7.2002
RM’000

	Property, plant and equipment
Goodwill on consolidation 
Current assets
	521,827
600
	
	364,204
-

	
	522,427
	
	364,204

	
Inventories



Trade and other receivables



Cash and cash equivalents

	136,602
170,634
175,136
	
	123,583
179,240
120,975

	
	482,372
	
	423,798

	Current liabilities


Trade and other payables



Borrowings 

Taxation
	255,009
186,315
259
	
	255,395
130,363
-

	
	441,583
--------------
	
	385,758
---------------

	Net current assets
	40,789
	
	38,040

	
	563,216
	
	402,244

	
Financed by:-

Capital and reserves


Share capital



Reserves

Treasury shares, at cost

Minority shareholders’ interests
Long term and deferred liabilities


Deferred taxation

Long term payable

Borrowings
	138,840
85,261

(491)
	
	86,670

117,960


(1,924)


	
	223,610
103,778
	
	202,706

88,452



	
	19,934
3,630

212,264
	
	13,333

-
97,753

	
	235,828
	
	111,086

	
	563,216
	
	402,244


Condensed consolidated income statement 
for the year ended 31 July 2003
	
	3 months ended

31 July
	
	12 months ended

31 July 

	
	2003
RM’000
	
	2002
RM’000
	
	2003
RM’000
	
	2002
RM’000

	Revenue

Cost of sales
	243,954
(219,053)
	
	244,026
(209,415)
	
	985,441
(870,113)
	
	758,385
(654,138)

	Gross profit
Operating expenses
	24,901
(20,507)
	
	34,611
(21,148)
	
	119,328
(87,032)
	
	104,247
(57,753)

	Operating profit
Finance costs
Interest income
	4,394
(4,069)

251
	
	13,463
(3,345)

207
	
	28,296
(14,259)

1,010
	
	46,494
(10,455)

1,707

	Profit before tax

Tax expense
	576
(978)
	
	10,325
(958)
	
	15,047
(3,124)
	
	37,746
(1,921)

	Profit after tax
	(402)
	
	9,367
	
	11,923
	
	35,825

	Less: Minority interest
	1,266
	
	(5,475)
	
	(3,674)
	
	(12,768)

	Net profit for the period
	864
	
	3,892
	
	8,249
	
	23,057

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	0.62
	
	2.82
	
	5.96
	
	16.82

	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	anti-dilutive
	
	2.80
	
	anti-dilutive
	
	16.62

	
	
	
	
	
	
	
	


Condensed consolidated statement of changes in equity
for the year ended 31 July 2003
	

	Share 

capital

RM’000
	Non-

distributable

RM’000
	Distributable

Retained

profits

RM’000
	Total

RM’000

	At 1 August 2001

Issue of shares pursuant to ESOS

Share buy back

Share resale

Net gains and losses not recognised in
  the income statements

Exchange fluctuation on translation of foreign subsidiaries
Surplus on revaluation of properties

Deferred tax on revaluation surplus
Appropriation

Net profit for the year

Dividends
At 31 July 2002

Issuance of shares pursuant to ESOS
Share buy back

Share resale

Bonus issue

Net gain and losses not recognised in the
  income statements:-
Bonus issue expenses

Exchange fluctuation on translation of 

  foreign subsidiaries
Surplus on revaluation of properties


Deferred tax on revaluation surplus

Realisation of revaluation surplus

Appropriation
Net profit for the year 
Final dividends for financial year ended 2002
	85,068

1,602

--

--


	20,098

2,836

(3,768)

3,322


	83,652

--

--

--


	188,818

4,438

(3,768)

3,322



	
	--

--

--
	(232)
7,015

(4,730)
	--

--

--
	(232)
7,015

(4,730)

	
	--

--
--
--
	2,053

1,482
--

--
	--

(1,482)

23,049

(15,206)
	2,053

--

23,049

(15,206)

	
	86,670

105

--

--

52,065


	26,023

186

(666)
1,686

--


	90,013

--

--

--


(52,065)



	202,706

291
(666)

1,686
--



	
	--

--

--

--
	(81)

(157)
16,819
(2,652)
	--

--

--

--
	(81)

(157)
16,819
(2,652)

	
	--

--

--

--

--


	13,929
(195)

1,704
--

--
	--

195

(1,704)
8,249
(2,585)
	13,929
--

--

8,249
(2,585)

	At 31 July 2003
	138,840
	42,667
	42,103
	223,610


Condensed consolidated cash flow statement
for the year ended 31 July 2003

	

	31.07.2003
RM’000
	
	31.07.2002

RM’000

	Net cash outflow from operating activities
Net cash outflow from investing activities

Net cash inflow from financing activities
	51,850
(147,304)

145,156
	
	24,536

(109,180)

109,453

	Net increase in cash and cash equivalents

Cash and cash equivalents at 1 August 

Foreign exchange differences on opening balance
	49,702

68,748

169
	
	24,809

43,939

--

	Cash and cash equivalents at 31 July
	118,619
	
	68,748

	Cash and cash equivalents comprise:


Cash and bank balances


Fixed deposits


Bank overdraft
	96,448

36,439

 (14,268)
	
	58,003

22,382

(11,637)

	
	118,619
	
	68,748


A. 
Notes to the interim financial report

1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 July 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 July 2002 expect for the adoption of the following: -
i) 
MASB 22, Segmental Reporting

ii) 
MASB 23, Impairment of Assets

iii)
MASB 24, Financial Instruments: Disclosure and Presentation

iv)
MASB 25, Income Taxes

v)
MASB 27, Borrowing Costs


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 July 2002.
2.
Audit qualification


The audit report of the Company for the preceding annual financial statements was not subject to any audit qualification.

3.
Seasonal or cyclical factors

The Group results on a quarterly basis can be affected by the year-end festival season.
4.
Unusual items affecting the assets, liabilities, equity, net income or cash flows


There are no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the current quarter and financial year to date.
5.
Material changes in estimates


There are no material changes in estimates for the current quarter and financial year to date.
6.
Issuances, cancellations, repurchases, resale and repayments of debts and equity securities


There are no issuance, cancellations, repurchases, resale and repayments of debts and equity securities for the current quarter and financial year to date other than the followings: -
(a) 
Increase in Paid up Share Capital


Since 1 August 2002, a total of 105,000 ordinary shares of RM1.00 each have been issued under the Employee Share Option Scheme (“ESOS”).
(b) 
Shares Repurchase
At an Extraordinary General Meeting held on 6 January 2003, the Company’s shareholders renewed the scheme to repurchase its own shares. As at to date, the Company has repurchased a total of 2,142,700 of its ordinary shares in the open market. The shares repurchased during the financial year to date and are being retained as treasury shares prior to resale are as follows: -
	Month
	No. of

shares 
repurchase
	Lowest price paid (RM)
	Highest price paid (RM)
	Average price paid (RM)
	Total Consideration (RM)

	August 2002
October 2002
January 2003

June 2003

August 2003

September 2003
	27,000

10,000
23,000

291,000
75,000

88,700
	3.10

2.66
2.70

1.61

1.63

1.54
	3.22

2.70
2.70

1.82

1.70

1.61
	3.19

2.70
2.68

1.69

1.67
1.58
	86,184

26,965
61,693

491,034

125,125
140,208

	
	514,700
	
	
	
	931,209


In February 2003, the Company had resold a total of 627,000 units of treasury shares in the open market with a total loss of RM0.4 million. Details of the treasury shares re-issued by re-sale in the market are as follows: -
	Month
	No. of

shares 
sold out
	Lowest price sold (RM)
	Highest price sold (RM)
	Average price sold (RM)
	Total Consideration 
Received

(RM)

	February 2003
	627,000
	2.70
	2.70
	2.69
	1,685,619


As at the date of this quarterly report, a total of 454,700 of the repurchase shares are being held as treasury shares and carried at cost.
7.
Dividends paid

	
	31.07.2003

	
	RM’000

	
	

	3% final tax exempt dividend paid for 
	

	the financial year ended 31 July 2002
	2,585


8.
Segment information

Segment information is presented in respect of the Group’s geographical segment.
	
	      12 months ended 31 July 2003

	
	Revenue

RM’000
	
	Profit Before Tax

RM’000

	Malaysia

China

Hong Kong

Indonesia
	431,966
552,915
-

4,232
	
	12,116
26,510
(7,657)
(665)

	
	989,113
	
	30,304

	Inter-segment elimination
	(3,672)
	
	(2,008)

	
	985,441
	
	28,296

	Segment results

Interest expenses

Interest income
	--

--
	
	(14,259)

1,010

	
	985,441
	
	15,047


9.
Property, plant and equipment


The land and buildings were revalued during this financial quarter and the surplus/deficit arising from the revaluation have been adjusted accordingly.
10.
Events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

11.
Changes in composition of the Group

i) 
On 14 November 2002, the Company announced the acquisition of a wholly owned subsidiary, VSA Holding Hong Kong Co., Ltd, (“VSA(HK)”) a company incorporated in Hong Kong by its subsidiary, V.S. International Industry Limited, (“VSII”) a company incorporated in British Virgin Islands. On 24 February 2003, the Company further announced that VSII has sold 29% of its shareholding in VSA(HK) upon signing of the conditional Share Purchase and Subscription Agreement.
ii)
On 27 November 2002, the Company announced that its subsidiary, VSII and VSA(HK) have signed an Articles of Association (“A&A) for the establishment of VSA Electronics Technology (Zhu Hai) Co., Ltd. (“VSA China”), a joint venture enterprise in Zhuhai, the People’s Republic of China. Pursuant to the A&A of VSA China, VSII and VSA(HK) will hold 95% and 5% of the registered capital of VSA China respectively.
iii)
On 29 April 2003, the Company announced the acquisition of a wholly owned subsidiary, V.S. Capital Holdings Limited, a company incorporated in Hong Kong by its subsidiary, VSII.

iv)
On 26 May 2003, the Company announced the proposed acquisition by HAIVS Industry (Qingdao) Co., Ltd., a wholly foreign-owned enterprise in the People’s Republic of China of the 20% interest in the registered capital of V.S. Haier Electronics Plastic (Qingdao) Co., Ltd., a sino-foreign equity joint venture established in the People’s Republic of China and owned as to 80% by its subsidiary, V.S. Investment Holdings Limited, a company incorporated in British Virgin Islands.
12.
Contingent liabilities and contingent assets

There are no contingent liabilities and contingent assets other than those disclosed in the last annual balance sheet date.
13.
Capital commitments
	

	31.7.2003
RM’000
	

	Property, plant and equipment



Contracted but not provided for

Authorised but not contracted for
	35,780
2,067
	

	

	37,847
	

	Investment


Contracted but not provided for
	32,553
	


14.
Related party transactions


Related party transactions of the Group are as follows: -
	
	12 months ended

31.07.2003
RM’000
	
	

	Related companies of Qingdao Haier Investment Development Limited, a corporate minority shareholder in V.S. Haier Electronics Plastic (Qingdao) Co., Ltd

· Sale of goods

· Purchases of raw materials

-
Purchases of construction materials

-
Electricity expenses payable
	86,350
22,574
17
2,005
	
	

	Sumitronics Hong Kong Ltd, a corporate minority shareholder in VSA Holding Hong Kong Co., Limited
-
Sale of goods
	
689
	
	

	
	
	
	

	Directors

Rental payable to:

· Mr. Beh Kim Ling

· Mdm. Gan Chu Cheng

· Mr. Gan Sem Yam
· Mr. Gan Tiong Sia
	179

66

36

12
	
	

	
	293
	
	

	
	
	
	

	Connected persons (brother or sister) of Mr. Beh Kim Ling, Mr. Gan Sem Yam, Mr. Gan Tiong Sia and Mdm Gan Chu Cheng
Rental payable to: 

· Mdm Beh Chu Hiok

· Mr. Gan Teong Chai

· Mdm Gan Siew Tang
	5

6

10
	
	

	
	21
	
	

	
	
	
	

	Company in which Mr. Beh Kim Ling, Mdm Gan Chu Cheng and Mr. Gan Sem Yam have substantial financial interest
Hotel rental payable to Terreune Co. Ltd
	50
	
	

	Company in which Mr. Beh Kim Ling and Mr. Gan Sem Yam have substantial financial interest

Rental payable to Eminent Appliance Sdn. Bhd.
	180
	
	

	
	
	
	

	Companies in which Mr. Beh Kim Ling and Mdm. Gan Chu Cheng have substantial financial interest

Transportation charges payable to 

· Arena Modalisma Sdn. Bhd.

· Buloh Rimbun Sdn. Bhd.
	94

252
	
	

	
	346
	
	


The Directors are of the opinion that the above transactions have been entered into in the normal course of business and the terms have been established based on a negotiated basis. 

B.
Additional information on interim financial report required by the KLSE Listing Requirements

1.
Review of performance


The Group recorded higher turnover of RM985.4 million for the current year to date as compared to RM758.4 million in the preceding year corresponding period mainly due to the change to turnkey basis in the manufacturing of vacuum cleaner in the Malaysian operation and the increase in production capacity in China. 

Notwithstanding that the Group achieved higher turnover, the profit before tax of the Group has decreased to RM15.0 million as compared to the preceding year corresponding period of RM37.7 million. The reason was mainly due to the global and economic uncertainties which have led to declining contribution from the overseas operation. In addition, the significant increase in the cost for one of the main raw materials in the second quarter and the initial set up cost in Indonesia and China have also contributed to the overall decrease in the profit before tax. 
2.
Variation of results against preceding quarter


In the current quarter under review, the Group recorded a profit before tax of RM0.6 million against a profit before tax of RM7.7 million in the immediate preceding quarter. This was mainly due to the declining contribution margin from the overseas operation.
3.
Current year prospects


The Group’s performance for the financial year ending 31 July 2003 is expected to be satisfactory.
4.
Profit forecast



Not applicable.

5.
Tax expense

	
	3 months ended

31.07.2003
	12 months ended

31.07.2003

	
	RM’000
	RM’000

	
Income tax

Malaysian tax

- Current year
- Underprovision in prior year

Foreign tax

- Current year
	54
-
538
	722
124
1,330

	
	592
	2,176

	
	
	

	Deferred tax

 
Malaysian tax


- Current year


- Overprovision in prior year

Foreign tax


- Current year
	948
(328)

(234)
	1,510
(328)

(234)

	
	978
	3,124


The effective tax rate of the Group is lower than the statutory tax rate due to the claim of reinvestment allowance incentive by the Company and certain tax relief granted to foreign subsidiaries.
6.
Unquoted investments and properties


There is no sale of unquoted investments and/or properties for the current quarter and financial year to date.
7.
Quoted investments

There is no purchase or disposal of quoted securities for the current quarter and financial year to date.

8.
Status of uncompleted corporate proposals

There are no outstanding uncompleted corporate proposals as at the date of this quarterly report.
9.
Borrowing and debt securities

	
	31.07.2003
RM’000

	Current (secured)

Term loans

Bank overdraft

Trust receipt 

Short term loans

Hire purchase creditors

Finance lease creditors 
	3,597
11,671
44,003
13,400
478
3,300

	
	76,449

	Current (unsecured)

Term loans

Bank overdraft

Bankers’ acceptance

Trust receipt 
Short term loans 
	2,250
2,597
29,560
31,327
44,132

	
	109,866

	
	186,315

	Non-current (secured)

Term loans

Hire purchase creditors

Finance lease creditors
	83,070
623
4,452

	
	88,145

	Non-current (unsecured)

Term loans

Al-Murabahah Commercial Paper

Al-Murabahah Medium-Term Notes
	74,119
25,000

25,000

	
	212,264

	
	398,579



The details of the Group borrowings denominated in foreign currency are as follows: -

	
	31.07.2003
USD’000

	Current

- 
Secured


Trust receipt 
	10,644

	-
Unsecured


Short term loans

Trust receipts
	7,777
8,261

	
	26,682

	
	HKD’000

	-
Secured


Term loans


Bank overdraft

Trust receipt
	900

23,975
7,478

	-
Unsecured

Bank overdraft

	3,031

	
	35,384

	
	RMB’000

	- 
Secured


Short term loans

Term loans
	17,600
1,439

	-
Unsecured


Short term loans
	23,000

	
	42,039

	
	

	
	

	
	RMB’000

	Non-current
-
Secured


Term loans
	100,997

	- Unsecured

Term loans
	135,000

	
	235,997

	
	

	
	HKD’000

	- Secured

Term loans
	2,250

	
	

	
	USD’000

	- Secured


Term loans

- Unsecured


Term loans
	8,533
971

	
	9,504


10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk as at the date of this quarterly report.

11.
Changes in material litigation


There are no material litigation which would materially and adversely affect the financial position of the Group as at the date of this quarterly report.
12.
Dividends

(a) 
A tax exempt interim dividend of 3 sen per ordinary share of RM1.00 each amounting to RM4.2 million was declared on 31 July 2003 for the financial year ended 31 July 2003 and has been paid on 26 September 2003 to shareholders whose names appeared on the Company’s Record of Depositors on 29 August 2003.

(b)
The total dividend per share for the current financial year is 3 sen tax exempt.
13.
Earnings per share

(a) 
Basic earnings per share


The calculation of basis earnings per share for the current period and financial year to date are based on net profit attributable to ordinary shares of RM0.9 million and RM8.2 million respectively and the weighted average number of ordinary shares of 138,646,000 and 138,486,000 respectively.
(b)
Diluted earnings per share


No disclosure is made for the diluted earning per share for the current quarter and financial year to date as it is anti-dilutive.
